
The Four Types
of Title Insurance Policies

This policy insures the owners’ interest in the property, subject to the items listed on Schedule “B” of the policy. In the event  
a claim arises that causes a monetary loss to the policyholder, the policyholder contacts the title insurer for recovery.

A standard coverage owner’s policy of title insurance contains the following standard exceptions to coverage in schedule B:

- Matters which are not shown by the public records but could be ascertained by an inspection
  of the property or inquiry of persons in possession.

- Off-record easements, claims or easements or encumbrances

- Matters which are not shown by the public records but could be disclosed by a correct survey.

- Mineral and water rights.

- Unrecorded mechanic’s and materialmen’s liens.

Off recOrd TAxeS And ASSeSSMenTS:

1. standard Owner’S pOlIcy

An extended coverage owner’s policy of title insurance (as well as the AlTA lender’s policy) deletes the preprinted exceptions 
shown on Schedule B, Section 2. An AlTA survey is required and the premium is double the amount of a standard owner’s policy. 
The premium for the deletion of the survey exception only is 150% of the basic premium. The premium for the deletion of the 
mechanics’ lien exception only is 150% of the basic premium.

A. Any matters disclosed by the survey must be specifically accepted from coverage or be otherwise dealt with. 

B. The insurer may perform a physical inspection of the property, largely to determine the potential existence of unrecorded mechanics’  
 or materialmen’s lien rights. If such matters are found to exist, they must be dealt with by means of indemnification or otherwise, 
 as may be required by the insurer. Any other matters disclosed by this inspection must be specifically excepted from coverage, or be 
 otherwise dealt with. In the event the potential for unrecorded mechanics’ or materialmen’s liens is determined to exist, the insurer  
 will generally require delivery of specific information for review and evaluation.

The above list is not intended to be inclusive. Additional information will be required,  
or additional requirements may be imposed in specific situations.

2. extended Owner’S pOlIcy
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A. Simplified policy written in “plain language.” 

B. limited to one to four families residential property only.

c. provides the following coverage, at no additional cost:

  - Mechanic’s liens.

  - forced removal of the existing structure because it encroaches onto adjoining land,

    violates a restriction or violates an existing zoning law.

  - The land cannot be used because use as a single family residence violates a restrictive

    covenant or an existing zoning law.

note: not all title companies offer the plain language policy. first American Title company is one of the few in this regard.

This policy insures the owner’s interest as listed in the standard policy, but also insures against Mechanic’s liens. It also covers other 
possible losses that are excluded in a Standard Owner’s policy.

This policy is an extended coverage policy issued exclusively to insure a lender’s interest in subject property. The title insurance 
policy is normally issued when the loan is placed against the property, and the coverage lasts as long as the loan is a lien against 
the property. when this policy is issued in conjunction with an Owner’s policy, a reduced premium is allowed.

3. plain language pOlIcy

4. lender’s pOlIcy
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